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Vola Headlines

• The S&P and the SX5E reach new highs, while equity markets increasingly initiate a nice & soft landing.
• Implied volatility is at historic lows, which creates attractive risk-return profiles via derivatives for existing long position s.
• Replace equity positions with call options or use downside structures to hedge your equity exposure.
• The currencies of the G10 universe have shown initial signs of becoming nervous, which has led to a slight increase in implied 

volatility.
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G10 USDJPY EURGBP USDCHF

EURUSD EURCHF GBPUSD EURJPY

↑ 21.4 ↓ 3.92 Ø 7.9 ● 10.9 ↑ 13.6 ↓ 4.02 Ø 6.8 ● 7.5

 -- 5 year average of 1M ATM implied volatility ↑ Top 5 year ↓ Low 5 year       ● Current
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Platinum Palladium

 -- 5 year average of 1M ATM implied volatility ↑ Top 5 year ↓ Low 5 year       ● Current
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"The term implied volatility refers to a metric that 
captures the market's view of the likelihood of changes in 
a given security's price."
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The Straddle

Sell a Put and Call at the same strike 
near the stock price. 

Your view is that the stock will 
not go up or down.

Long StraddleShort Straddle

Buy a put and call at the same strike 
near the stock price. 

Your view is that the stock will 
either go down or up in a big way.
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